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Mr;,John F;-/Carter' \

R:egiori~Director i, 'i:' "",,' '

federal DeposiHn~uran~e,Co~ratiori " /'
25 Jessie~tr~et ilt;Eckei'Square, Suite2300'
Sani'&anctsco CA95105( 'i" . ,

". "J "i " ,.i', , """,,,' "", , ',"""'." "\'i,'.""'"" ,,',,' ."x "'".,) , ,

',Re: ~omm~¥ts,.~harili~gFpIC-}\;PIJlication ##2005i977~W~I~M~~,~ppli~aii~~,f~ro4~"l'!mce;a~~.~d~stri~IB~Dk" "

Chart~r'-: ,".' ''''j, , '., tit; ,j' "'o~, '

Dear,Mt.Carter:

, " , ",,",', ," ',,' , ,',., ,,', ,", "',." " .' , , '," ", ",' , ,',,' , ,,' " "..'" '/, ':i,/'

lam ~tmg'tO!()PP6setlie apppcitioni9f\YaHV1'~~tore~::~c.,for l'eaeral,deposit~~ce, c9V~hgi'forariiILC' ch'arter'n{'tJtah; Lam a
" comnl1pity6aDke~atl(tQ~lievesirw~gl~~atan?Wihiw~~~M:~'t9 q~R~'P~jcl!~%~dtPotenpatlYJi>pen gIJitich~sWits netWorkOfs\ores

'would.Qaitreparable).lamito p.y co~in!jty&md~myinst~till~OI<.aJI4pose,~,t~~:Vefe;sy~t~m~£tris~ttoour"natiC;>~'~ie~on6~Y.{ .
~'" ,',,' ' , , ""'" " , ", ""..., :", ,: ',' '"," 'J, ",.",'.1' , "'" " "

",iam aW~t;ith~l'Wa);1Mart"haS'~Fie,p,thitci!wt~dstoJ ?pe~!e;h1liIriit~d~it€c~,~eiin,v~;, rkw ~k~ptip~.Their.~s~~esrttulillie
o~rati(jn willremaiIln~owiin~.h.ollow"ini1fecontex{ofthecompahv.shiStoryand c6rporat~p1illosop'hy~i:*rhisis,Wa~~Mart' sJQpith
a,ttenwtto get int~'t\1e9itTIkingb1l$wess:;Wal'-NtWt's'CE,(;tsaysli~wallts'to gr;o",tl)e:cQmPilI1yandproyidefmariciai.'s~rVicesto:iis, "

"ctistomers., It is notmuchofil'~~etchio, concludeihat;solliewhere'do~th'eroad, \yai~R1artiWillbe'arnetloiIfgitsbuSmessplanto allow it to
offer~full.~§ ,6(barikfugsetvices..'Thi;InuSlbQtbeallQweat()bapp~ri.,' , , " " ., ',' "(':" " ,"

" ,.' ,."'" , "'.". y" . ','F' c" , "," ."",,">,"t., ",'iC < ,: ," .'." ," ", .. ," ,,',.", "" "'" """" '., ",'

" Wal-Mait,h1fs'a long historyofdesfuliiii~ingcOnmlU~i~ie'~b~;de;~~~~iJpric~sOf locat,merchants"~d driving therii,out ofbusines;,",Th~t
,',is,not a,tl1e.ory;'jiis a fact..F ?r;:~"afuple,W~~hYWlikMarte~tered IO\y~,55°!Yo~fc1othffig'stQI't(~;'t30o/i:q.fhardwarestores;A2~qfyap~,ty "

sto,re,s,26%~f~~I>~etlt;sto~es'aJId:2~r(J,o~b}!11dWg:~at~ilat~st~~~ we~edriYtJQoutqf-"uSine~~:,Were~ow~c~ns~rsw~l1~ervedby, ,

,elimin~ting,\y~-Mari's."cQQipetit6rs~d;denywg c,p~~er c4piy~'lc~,~ not"'T9~of~e;,eco~,6ITUc~0~S~9JJYAS~~:9f those~statisticsl '
and~h~ Uneact ifb,ad~onthe state,ofIowfI.!;"Goinn,liwi'tieS rt(c{).verIrom;na~rgi~~ter;s~ man.mayde'obes':ar~,mu(;hlonger lasting.t

'~"I '0,", ,,""'.'."',.,'~"; ",,",,' ,o'., ,'/";"h,."" '1 ""'~" fi, ~:"t """ '

~ al-Martdid ~()t,pp~p.;stor~s;~):b.O~~,S9mmUIlipes r9'De:c~vic'p~~rf~Wth1qcal~erChapts;1;heyop~ned'stO~S:to <hjVttlQcalmerc;hants
out()fb~inessa:n.dstea1theirqustomer~hvhiclfis,jUsJ; what ~x did. ,The l~gestcompany i4 the\Y6rld cpu1ddo 1;he(#me$fugto "

0', "1,' ",.".,',' ,(' " ," '"" ','»'" '", ,'." ,"',:' 1', " ',,' ",.I' " "

cOmm~ity?~s. 'Th~.FDIC;wouldbe ilt-advisedto sefthisnatiOl1'Onacourse,tliat c01ilMesult in the demiseoftheconimunity banking

,indUSnyas:we'kl1o,wit.today," ,', .."",: '," ,," ,"~:~..': '.'", ", ".,:':'" "",:'
'Co4~s~h~,r~~e,d 0& nati9B:sl()ng;s~din~p~licY,AA~st,th~,)!lixing ofofuiiapg?andCQmri;erce;;'Fd,~tpgO{)dreas()~..Mixing .

bankinl! aIld cOmmerce w()uld ,create, s~rious'cotpicts of interesUmd ~stort credit decisions. wThi;:'impartia1all~,cati()n.of 9ryd~t.i~ the.
linchpin of bUt,fmap-cialsy~teqrandmqstp,~pre~~~e'd: l~ °!11g a W~lkIY1~I?a~:()fIer'Creditatr,e~sonabletegllstolits"f°!Hpetifprs?W<?tuld'
Wal~Mart require its:suppliers tq,{ja.nkatthe WaJ:.,.Mart5a.nk'3 ',,),' ",ft"" , ,..' '

, ," "'J, ."', :'0 ,:v',~ "."',:,, \, ,', ". ,.;:".",},~>"c ""I " 5 .,' "',,,' , ;"" . . '~, ,." ,'~" " )

Eveq)mor~!mpo~t1y"the'1.argt(~t ,9'>!pp~yinthe'\VoI~d9wmg'a .,~~oulc1PtO~c~)adm1gerouscon~ientraMIi o(econonlicC'powerapd
§esourc~~th~~,would pose."severe 'sysWmicJ'~~ks~()~~\5~Qn()my. Tli~;whatt?~l~ ~~~~'hap;p~~~dit~?I"°ll,~~ea a~~.1i~C>t- ~,~~ldcom?
Itpould ha.veexpose~ the'FDIC fund to enonno1lShabIhtYaIld1?ulleadoWIl,olU"'entIr~'fipanclalsystem.OurnatlOncannotafford"totake .

,thatriskto saveWaf~Maita couple.,ofperii1ie~o~'each'credit'anddebit c~dtrimsacti8J:'\" .,,",,' ,;,' ", ,,'
. " ' ,,' "." ' "" i', ' '" ",,' "; ,y' , 'i" '

lioriheus~e 6f~~' d~,~~6~~!:9~~a~()Ii'~~l~j'C~o.fHt(~~d£O~1IIli~)~,we~rv.ei'Plbas~dP~2t~l1O;~.~~I-M~!6.ge~'~t~'
the bankirig,busIJless;,N1akea statement forfaJr'competition and consumer choIce bydenyml! Wal2Mart's a.pphcabonfor deQositmsurance.
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